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published by a member of the revenue commission of Penn-
sylvania, it is assumed that such a tax does not fall within
the scope of the recent decisions, but is perfectly consti-
tutional.1 This would be a result much to be desired;
but it must be confessed that the final opinion of the court
is problematical, in view of its extreme sensitiveness to any
interference with interstate commerce.2

If the decision of the court should be adverse, only one
course would remain open in regard to transportation com-
panies. Granting that a tax on net receipts is the best, and
that a state tax on net receipts is declared illegal, there
might be a national net receipts tax. The federal law might
impose a tax on net receipts, providing for the levy, if
necessary, by the commonwealth officials themselves, and
apportioning the proceeds according to the mileage in each
state. Such a plan would be free from objections of an
economic nature and would avoid many of the difficulties
connected with double taxation. The principle would be
analogous to that of the English "grants in aid." But
however desirable such a plan would be, it is doubtful
whether the national government has the constitutional
right to levy a tax for such purposes. Entirely apart from
the question of power, moreover, it must be confessed that
such a federal tax on net earnings is improbable, at all events
in the near future. As we are seeking not only the ideal, but
also the practicable, some other plan must be devised.

The only other method of taxing transportation com-
panies which at all deserves approbation is that first em-
ployed in Connecticut, and since then in several other
states, viz.) laying the tax on the market value of the
stock plus the indebtedness, in the proportion that the
mileage within the state bears to the total mileage. This

1 John A. Wright, Memorandum of a System of Taxation, submitted to the
Commission for Revision of the Revenue Laws of Pennsylvania (1890), pp.
10, 13.

2 "In imposing [franchise] tares care should be taken not to interfere
with or hamper directly or by indirection interstate or foreign commerce."
122 U. S. 345.    Of. 127 U. S. 048.